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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Pakistan Income Fund's accounts review for the year ended
September 30th, 2017.

ECONOMY AND MONEY MARKET OVERVIEW

The economic scorecard in first quarter of FY18 posted a mixed picture relative to several economic indicators. The LSM grew
at an astounding pace of 13% YoY, boosted by growth in Steel, Auto and Food & Beverages sector. Add to this the agricultural
sector growth (being reflected in cotton crop, sugar crop and wheat crop bumper numbers coming in), we are well on our way
to meet the 6% target GDP growth for FY18.

CPI for the first quarter averaged at a moderate level of 3.4% YoY, supported by lower oil prices, stable food prices and a higher
base effect. Going forward we expect inflation to remain under control, averaging below 4.5% for FY18, as stable commodity
prices along with a contained currency to rein in inflation. As a result of the stable indicators, the monetary policy committee
maintained a status quo in its first meeting held for the current fiscal year.

Indicators that have started to sound a warning alarm include the widening fiscal deficit and current account deficit (CA). On
the back of rising overall imports bill, the CA deficit for 2MFY18 has doubled from USD 1.3bn in SPLY to USD 2.6bn. As a result
of the financing gap, the foreign exchange reserves of the country fell by USD 1.3 billion during the 1QFY18.

Fiscal account which was one source of comfort turned out to be a red herring. Fiscal deficit for FY17 was recorded at ~ PKR
1.8 tn and provinces recorded an unexpected deficit on account of election preparation spending. Keeping this in view we remain
skeptical on the government's ability to meet the target of 4.1% of GDP.

PIB yields during the quarter inched up by ~45 bps for 3 year, and 56 bps for 5 year bonds. Political uncertainty along with
deterioration in the external account kept the market participants at bay from long tenor bonds. Furthermore, the bearish sentiment
was also backed by SBP in its MPS, which highlighted its concerns on external account as trade deficit widened.

FUND PERFORMANCE
During the period under review, the fund generated an annualized return of 4.66% as against its benchmark return of 6.00%.

At period-end, the fund was 4.1% invested in Treasury Bills, 17% in TFCs, 14.5% in TDRs and 41.9% in Cash. Weighted average
maturity of the fund remained same at 1 year at period end as per our outlook on the monetary cycle.

The Net Assets of the Fund as at September 30, 2017 stood at Rs. 1,550 million as compared to Rs. 1,722 million as at June
30, 2017 registering a decrease of 10%.

The Net Asset Value (NAV) per unit as at September 30, 2017 was Rs.54.3939 as compared to opening NAV of Rs.53.7626
per unit as at June 30, 2017 registering an increase of Rs. 0.6313 per unit.

FUTURE OUTLOOK

While the government has been able to stabilize the economy, its ambitious plan to revive the growth can come in doldrums if
it is not able to contain the twin deficits. We project a current account deficit of USD 17 billion for the FY18, and as such the
ability of government to manage inflows will be highly tested. Nevertheless, our in-house projections estimate a financing gap
of USD 6 billion which will gobble up the existing foreign exchange reserves. On the whole, cracks have started appearing in
the economic fagade which warrant immediate policy measure by the government of Pakistan if the economic progress is expected
to be kept on track.

Going forward, we expect market to remain volatile in the short run, as political uncertainty along with twin deficits continue to
haunt the basic macroeconomic fundamentals. We believe certain policy adjustments are necessary to maintain the direction
of economic growth. Nevertheless, market valuations remain at a very attractive level, and they will sooner or later come into
play. The risk premiums (difference between earnings yield and 10-year interest rates) are at historically high level, suggesting
market to remain very cheap. Furthermore, KSE-100 trades at a forward P/E of 7.9x, at a steep discount of 35% from its emerging
market peer group. Enduring themes that should play out over the medium-term regardless of the political situation include (i)
PKR depreciation and higher interest rates (ii) CPEC and continued GoP support for the textiles sector that would encourage
exports. We advice local investors to carefully watch the economic trends and build exposure on any weakness.

On the fixed income front, market is expected to remain cautious on back of a precarious external account position along with
an uptick in inflation trajectory. Visibility on economic front, in particular to balance of payments, would guide further participation
towards fixed income markets.

Pakistan Income Fund (05}




REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2017

Note 30 September 30 June
2017 2017
(Unaudited) (Audited)
(Rupees in '000)
ASSETS
Balances with banks 4 666,188 1,194,719
Investments 5 594,388 488,911
Receivable against margin trading system 222,131 17,519
Receivable against sale of investment 78,628 -
Receivable from National Clearing Company of Pakistan Limited 9,357 18,354
Dividend and profit receivable 8,758 12,268
Advances, deposits and prepayments 9,608 9,653
Total Assets 1,589,058 1,741,424
LIABILITIES
Payable to the Management Company 6 2,461 2,471
Payable to Central Depository of Pakistan Limited - Trustee 203 209
Payable to Securities and Exchange Commission of Pakistan 312 919
Fair value of derivative Liability 255 -
Payable against redemption of units a7 313
Payable against purchase of investment 22,163 -
Accrued expenses and other liabilities 7 14,091 15,551
Total liabilities 39,532 19,463
NET ASSETS 1,549,526 1,721,961
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 1,549,526 1,721,961
CONTINGENCIES AND COMMITMENTS 8
(Number of units)
NUMBER OF UNITS IN ISSUE 28,487,133 32,028,956
(Rupees)

NET ASSET VALUE PER UNIT (FACE VALUE OF UNITS RS. 50 EACH) 54.3939 53.7626

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

N de— &% s S

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note 30 September 30 September
2017 2016
------------- (Rupees in '000)---------=-----
Income
Capital (loss) / gain on sale of investments - net (125) (2,977)
Dividend income 689 -
Profit on Bank deposits and Term deposit receipts 18,818 3,721
Income from government securities 1,131 10,435
Income from term finance certificates 5,034 6,277
Income from spread transactions and margin trading system 3,476 16
Other Income - -
29,023 17,472
Provision against non-performing debt securities 474 (1,208)
Net Element of income included in the prices of
units issued less those in units redeemed R 24
Unrealised appreciation / (diminution) on re-measurement
of investments classified as 'at fair value through
profit or loss' - net 81 41
Total income 29,578 16,329
Expenses
Remuneration of the Management Company 6.1 6,242 4,015
Sindh sales tax and federal excise duty on Management Fee 812 522
Remuneration of Central Depository Company of
Pakistan Limited - Trustee 568 442
Sindh Sales tax on remuneration of Trustee 74 57
Annual fee to Securities and Exchange Commission of Pakistan 312 201
Auditor's remuneration 269 164
Allocated expenses 470 303
Brokerage expenses 214 104
Settlement and bank charges 690 131
Fees and subscription 85 87
Legal and professional 53 15
Provision of Workers Welfare Fund 395
Printing and related costs 43 43
Total operating expenses 10,227 6,084
Net income from operating activities 19,351 10,245
Net income for the period before taxation 19,351 10,245
Taxation 10 - -
Net income for the period after taxation 19,351 10,245

Allocation of Net Income for the year:

September 30, 2017

Income already paid on units redeemed (64)
Accounting income available for distribution
-Relating to capital gains (44)
-Excluding capital gains 19,331

Accounting Income available for Distribution

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.
For MCB-Arif Habib Savings and Investments Limited
(Management Company)

&% s S

Y b

19,287

Chief Executive Officer Chief Financial Officer Director

Pakistan Income Fund
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STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

30 September 30 September
2017 2016
Net income for the period after taxation 19,351 10,245
Other comprehensive income:

Items that may be reclassified subsequently
to income statement

Unrealised (diminution) / appreciation in investments
classified as 'available for sale' 47) 1,588

Total comprehensive income for the period 19,304 11,833

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

N de— &% s S

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

30 September 30 September
2017 2016
-------------- (Rupees in '000) -----------

Net assets at beginning of the period 1,721,961 1,050,298
Issue of 3,636,087 (2016: 1,345,475) units 385,659 72,454
Redemption of 7,177,911 (2016: 1,202,795) units (577,398 (64,804
(191,739 7,650
Accounting income for the period 19,240 11,809
Income already paid on units redeemed 64 -
Net assets at the end of the period 1,549,526 1,069,753
Net Assets value per unit as at beginning of the period 53.7626 53.61
Net Assets value per unit as at end of the period 54.3939 54.20

Distribution during for the period:

Undistributed income brought forward

- Realised Gain 116,258 -
- Unrealised Gain 4,516 -
120,774 72,335

Accounting income available for distribution:

-Relating to capital gains (44)
-Excluding capital gains 19,331
19,287 10,245

Net element of income and capital gains
included in the prices of units issued less those in units
redeemed - transferred to Distribution Statement - 493

Distributions during the period - -

Undistributed income carried forward 140,061 83,073

Undistributed income carried forward:

- Realised Gain 139,980 83,032
- Unrealised Gain 81 41
140,061 83,073

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

N de— &% s S

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note 30 September 30 September
2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 19,351 10,245

Adjustments for non-cash charges and other items:
Net unrealised (appreciation) / diminution on remeasurement of investments

classified as financial assets 'at fair value through profit or loss' (81) (41)
Net element of (income) included in prices of units issued less those - (24)
Provision against non-performing debt securities (474) 1,208
Net cash generated from operations before working capital changes 18,796 11,387

(Increase) / decrease in assets

Investments - net 45,031 471,149
Receivable against margin trading system (204,612)
Receivable against sale of investment (78,628)
Dividend and profit receivable 3,510 11,727
Advances, deposits and prepayments 45
Receivable from National Clearing Company of Pakistan Limited 8,997 22
(225,657) 482,898
(Decrease) / increase in liabilities
Payable to the Management Company (10) (81)
Payable to Central Depository Company of Pakistan Limited - Trustee (6) (5)
Payable to Securities and Exchange Commission of Pakistan (607) (708)
Payable against purchase of investment 22,163
Fair value of derivative Liability 255
Payable against redemption of units (266)
Accrued expenses and other liabilities (1,460) (6,441)
20,069 (7,236)
Net cash generated from / (used in) operating activities (186,792) 487,049

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units 385,659 72,454
Payments against redemption of units (577,398) (64,804)
Net cash generated from financing activities (191,739) 7,650
Net increase in cash and cash equivalents (378,531) 494,698
Cash and cash equivalents at beginning of the period 1,194,719 286,385
Cash and cash equivalents at end of the period 4.1 816,188 781,082

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

N de— &% s S

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

21

211

212

2.1.3

214

2.15

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Income Fund (the Fund) was established under a Trust Deed executed between Arif Habib Investments Limited
(now, MCB - Arif Habib Savings and Investments Limited) as Management Company and Central Depository Company
of Pakistan Limited (CDC) as Trustee. The Trust Deed was executed on October 23, 2001 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) on February 28, 2002 in accordance with the Asset Management
Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued by
the SECP. The registered office of the Management Company is situated at 24th Floor, Centre Point, Off. Shaheed-e
Millat Expressway, Near KPT interchange, Karachi, Pakistan.

The Fund is an open-ended mutual fund and has been categorised as "Income Scheme" and offers units for public
subscription on a continuous basis. The units of the Fund are transferable and can also be redeemed by surrendering
them to the Fund. The units are listed on the Pakistan Stock Exchange.

The Fund primarily invests in money market and other short-term instruments which include short-term corporate debt
and government securities, repurchase agreements and spread transactions. The Fund may also invest a portion of the
fund in medium term assets in order to provide higher return to the unit holders.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a long-term rating of “AM2++” with a stable outlook
(2016: AM2++) to the Management Company on June 23, 2017 while the Fund has been assigned a Fund stability rating
of A+(f) (2016: A+(f)) on July 12, 2017.

The title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of
the Fund.

BASIS OF PREPARATION
Statement of compliance

"This condensed interim financial information has been prepared in accordance with the approved accounting standards
as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise of such International
Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the
Companies Act 2017, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the
requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations, Companies Act 2017 or the directives issued
by the SECP differ with the requirements of IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations, Companies Act 2017 or the directives issued by the SECP prevail"

The Companies Act, 2017 was enacted on 30th May 2017 and is applicable with immediate effect. However, owing to the
practical difficulty being faced by the companies in the preparation of the Financial Statements Circular No. 17/ 2017 dated
October 06, 2017 issued by Institute of Chartered Accountants of Pakistan to be read with circular no. 23 of 2017 dated
October 04, 2017 issued by Securities and Exchange Commission of Pakistan (SECP) have notified that the companies
whose interim period ends on or before 31 December 2017, shall prepare their financial statements in accordance with
the provisions of the repealed Companies Ordinance, 1984

These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the financial statements of the Fund for the year ended June
30, 2017.

The comparatives in the condensed interim statement of assets and liabilities presented in the condensed interim financial
information as at 30 September 2017 have been extracted from the audited financial statements of the Fund for the year
ended 30 June 2017, where as the comparative in condensed interim income statement, condensed interim statement
of movement in unit holders' fund and condensed interim cash flow statement are extracted from unaudited condensed
interim financial information for the period ended 30 September 2016.

These condensed interim financial statements are unaudited and are presented in Pak rupees, which is the functional and
presentation currency of the Fund. Figures have been rounded off to the nearest thousand rupees unless otherwise
specified.

Pakistan Income Fund (05}




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1  The accounting policies adopted and the methods of computation of balances in the preparation of this condensed interim financial information are the same as
those applied in the preparation of the annual financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy as stated

3.2 The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has made certain amendments in the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element of
income" and excludes the element of income from the expression "accounting income" as described in Regulation 63 (Amount distributable to unit holders) of the
NBFC Regulations, 2008. As per the notification, Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting period. Further, the revised regulations also specify
that element of income is a transaction of capital nature and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income contributed on issue of units lying in unit holders fund
will be refunded on units in the same proportion as dividend bears to accounting income available for distribution. Furthermore, the revised regulations also require
certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in Unit Holders' Fund', whereas disclosure with respect to 'Distribution
Statement' has been deleted in the revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed'
was created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption. The element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units redeemed to the extent it was represented by distributable income earned during the year was
recognised in the income statement and the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed
represented by distributable income carried forward from prior period was included in the distribution statement.

As required by IAS 8 - Accounting Policies, Changes in Accounting Estimates and Errors, a change in accounting policy requires retrospective application as if that

policy had always been applied. However, the management has applied the above changes in accounting policy prospectively from July 01, 2017 as per clarification
issued by the Mutual Funds Association of Pakistan and, accordingly, corresponding figures have not been restated.

3.3 FINANCIAL RISK MANAGEMENT

3.3.1 The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial statements
as at and for the year ended June 30, 2017.

Note 30 September 30 June
2017 2017
(Unaudited) (Audited)
4 BALANCE WITH BANKS (Rupees in '000)
Current accounts 4.2 2,360 28,330
Saving accounts 4.3 663,828 1,166,389
666,188 1,194,719
30 September 30 June
2017 2017
4.1 CASH AND CASH EQUIVALENTS (Unaudited) (Audited)
(Rupees in '000)
Term Deposit Receipts - having original maturity of 3 months or less 150,000 -
Balances with banks 666,188 1,194,719
816,188 1,194,719

4.2 These include Rs 2.36 million (June 2017: Rs 28.330 million) maintained with MCB Bank Limited, a connected person /
related party.

4.3 These carry mark-up at rates ranging from 3.75 % to 9.5% per annum (June 2017: 3.75% to 9.6% per annum).

Pakistan Income Fund (05}




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

5.1

5.2

5.3

5.4

5.5

Note 30 September 30 June
INVESTMENTS 2017 2017
(Unaudited) (Audited)
Financial assets 'at fair value through profit or loss' - net (Rupees in '000)
Government securities 5.4 64,773 49,617
Listed debt securities 55 261,963 273,892
Unlisted debt securities 5.6 7,495 7,517
Listed Equity securities 5.8 22,370 -
356,599 331,026
Available for sale investments
Government securities 5.7 7,787 7,885
Loans and receivables
Term deposit receipts 5.9 230,000 150,000
594,388 488,911
Government securities - market treasury bills
Face value As at September 30, 2017 Market | Market value
Purchased | sales As at .. |valueasa asa
Particulars As at during | during Matured | Sanfember Carrying | Market | Appreciation/ |percentage| percentage
July 01, g the during the 30 value value R of net of total
2017~ |theperiod| ROy | period | R (diminution) | ZXctte | investments
--------- (Rupees in '000)---s---x- % %
Treasury bills - 3 months 50,000 65,000 - 50,000 65,000 64,771 64,773 2 4.18 1"
Total as at September 30, 2017 64,771 64,773 2 4.18 11.00
Total as at June 30, 2017 49,619 49,617 (2) 2.88 10.15
Note (Unaudited) (Audited)
September 30  June 30,
2017 2017
---- (Rupees in '000) ----
Listed debt securities - term finance certificates 5.5.1 361,734 373,663
Less: Provision at July 1
Pace Pakistan Limited (49,940) (46,542)
Telecard Limited (31,088) (31,088)
Trust Investment Bank Limited - 11 (18,743) (18,743)
(99,771) (96,373)
Less: Provision charged during the period
Pace Pakistan Limited
- Reversal against carrying value matured - 6,586
- Charge against face value receivable - (9,984)

- (3,398)

261,963 273,892
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

5.5.1 Listed debt securities - term finance certificates

Certificates have a face value of Rs 5,000 each unless stated otherwise

Face value — As at September 30, 2017 Market | Market value
_ As at Purchased | sales Matured S a .. |valueasa asa
Name of investee company S a during | during ature September | carrying | Market | Appreciation/ percentage| percentage
July 01, g the during the 30 value | value I of net of total
2017  |the period | N period g (diminution) ;
period 2017 assets investments
--------- (Rupees in '000)----s---- % %
Commercial banks
Askari Bank Limited (23-12-11 issue)*** 37 - - - 37 37,472 38,415 943 2.48 6.46
Bank Al Falah Limited (20-02-13 issue) 13,381 - - - 13,381 68,691 68,393 (298) 4.41 11.51
Askari Bank Limited (30-09-14 issue) 5,000 - - - 5,000 25,468 25,303 (165) 1.63 4.26
Habib Bank Limited (19-02-16 issue)*** 500 - 100 - 400 40,076 39,584 (492) 2.55 6.66
Bank Al-Habib Limited (17-03-16 issue) 9,000 - - - 9,000 45,669 45,355 (314) 2.93 7.63
Chemical
Ghani Gases Limited (03-02-17 issue) 480 - - - 480 44,440 44,913 473 2.90 7.56
Financial services
Trust Investment Bank (04-07-08 issue)
- Due but not received - - - - 18,743 18,743 - - -
Fixed line telecommunication
Telecard Limited (27-05-05 issue)
- Due but not received N - - - 31,088 31,088 - - -
Real Estate investment and services
Pace Pakistan Limited (15-02-08 issue)
- Due but not received 10,000 - - - 10,000 49,940 49,940 - - -
Total as at September 30, 2017 78.308 —_ 100 - 361587 361.734 (326 14.00 36.52
Total as at June 30, 2017 37,018 480 - 10,000 28,398 371,912 373,663 1,751 15.91 56.01
* Carrying value before provision - Provision details are specified in note 5.5
** Market value after provision - Provision details are specified in note 5.5
*** These certificates have a face value of Rs. 1 million and Rs. 1 hundred thousand respectively.
5.6 Unlisted debt securities - term finance certificates
Certificates have a face value of Rs 5,000 each
Face value — As at September 30, 2017 Market | Market value
_ Purchased | sales Matured S a ] .. |valueasa asa
Name of investee company during | during atured | Sentemher | Carrying | Market | Appreciation/ |percentage| percentage
July 01, 9 the during the | ~ "5, value | value P of net of total
2017 |the period | " period g (diminution) ;
period 2017 assets investments
--------- (Rupees in '000)----s---- % %
Bank Alfalah Limited - TFC4 (02-12-09) Floating 4,500 - - - 4,500 7,516 7,495 (1) 0.48 1.26
Total as at September 30, 2017 4,500 - - - 4,500 7,516 7,495 (21) 0.48 1.26
Total as at June 30, 2017 4,500 - - - 4,500 7,608 7,517 (91) 0.44 1.54
5.7 Government securities - Pakistan investment bonds
Face value — As at September 30, 2017 Market | Market value
_ Purchased | sales Matured S a ] .. |valueasa asa
Particulars S a during | during ature September | Carrying | Market | Appreciation |percentage| percentage
July 01, the during the | ~"5, value | value b of net of total
2017  |the period | "¢ period g (diminution) ;
period 2017 assets investments
--------- (Rupees in '000)----s---- % %
Pakistan Investment Bond - 10 years 7,400 - - - 7,400 8,012 7,787 (225) 0.50 1.31
Total as at September 30, 2017 8,012 7,787 (225) 0.50 1.31
Total as at June 30, 2017 8,064 7,885 (179) 0.46 1.61
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

5.5.1 Listed debt securities - term finance certificates

Certificates have a face value of Rs 5,000 each unless stated otherwise

5.8

Shares of listed companies

All shares have a par value of Rs. 10 each except stated otherwise

Bonus/ Carrying | Market |Appreciation / Market Par value as
As at Purchased rights (?L?rl:ans As at Value as | value as (IgiEninution) thlahr:zts value as percentage
Name of investee company July 1,/during | jssye | 9| september| at at as at ecentage o | Percentage | of issued
2017 | the during e 30, 2017 |September | September| September P : of total capital of the
i eriod ' net assets
period | the period| 30,2017 | 30,2017 | 30,2017 investments | _investee
Cable & Electrical Goods T (Number of shares)------------------- (Rupees in '000)-----------------
Pak Elektron - 419,500 - 419,500 - - - - - - -
Tpl Trakker Ltd - 115,000 - 3,506 111,500 1,004 1,010 6 0.07 0.17 0.05
1,004 1,010 6 - - -
Cement
D.G. Khan Cement - 90,500 - 90,500 - - - - - - -
Fauji Cement Co Ltd - 3,000 - 3,000 - - - - - - -
Commercial Banks
Askari Bank Limited - 12,500 - 12,500 - - - - - - -
Bank Al Falah Limited - 504,500 - 1,000 503,500 21,160 21,360 200 14 3.6 0.03
Bank Of Punjab - 80,000 - 80,000 - - - - - - -
Habib Bank Limited - 1,500 - 1,500 - - - - - - -
National Bank Of Pakistan - 4,000 - 4,000 - - - - - - -
United Bank Limited - 11,500 - 11,500 - - - - - - -
21,160 21,360 200 - - -
Engineering
International Steels Ltd - 33,500 - 33,500 - - - - - - -
Fertilizer
Engro Fertilizer Limited - 24,500 - 24,500 - - - - - - -
Fatima Fertilizer Company - 500 - 500 - - - - - - -
Fauji Fertilizer Bin Qasim Ltd - 3,000 - 3,000 - - - - - - -
Fauji Fertilizer Company Ltd - 7,500 - 7,500 - - - - - - -
Food & Personal Care Products
Engro Foods Limited - 15,500 - 15,500 - - - - - - -
Treet Corporation - 500 - 500 - - - - - - -
Bonus/ Carrying | Market |Appreciation / Market Par value as
As at PurCh_aSEd rights (?L?rliens As at Value as | value as (giEninution) thmgis value as percentage
Name of investee company July 1,|during | jssue th 9| september at at as at ercenazeof | Percentage | of issued
2017 | the during © 30, 2017 |September | September| September P : of total capital of the
i : eriod ! net assets | . !
period |ine period P 30,2017 | 30,2017 30, 2017 investments investee
—————————————————— (Number of shares)--—-—------------——-(Rupees in '000)------------------
Oil and Gas Marketing Companies
Pakistan State Oil Company Limited - 241,500 - 241,500 - - - - - - -
Power Generation and Distribution
Hub Power Company Limited - 500 - 500 - - - - - - -
K- Electric Limited (Par value
of Rs. 3.5 each) - 10,000 - 10,000 - - - - - - -
Refinery
Attock Refinery Limited - 275,000 - 275,000 - - - - - - -
Technology and Communication
Pakistan Telecommunication
Company Limited - 500 - 500 - - - - - - -
TRG Pakistan Limited - 55,000 - 55,000 - - - - - - -
Textile Composite
Nishat Chunian Limited* - 5,500 - 5,500 - - - - - - -
Nishat Mills Limited* - 5,000 - 5,000 - - - - - - -
Total - September 30, 2017 22,164 22,370 206 - - -

Total - 30 June 2017

* These denote transactions with related parties.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note (Unaudited) (Audited)
September 30 30 June
2017 2017
5.9 Loans and receivables (Rupees in '000)
Term Deposit Receipts - having original maturity of 3 months or less 591 150,000 -
Term Deposit Receipts - having original maturity exceeding 3 months 5.9.1 80,000 150,000
230,000 150,000
5.9.1 Term deposit receipts carry mark-up rates ranging from 6.5% to 6.6% per annum and maturities from December
27, 2017 to March 13, 2018.
Note (Unaudited) (Audited)
September 30 30 June
2017 2017
6 PAYABLE TO MANAGEMENT COMPANY (Rupees in '000)
Management fee payable 6.1 1,923 2,064
Sindh sales tax payable on management fee 6.2 250 269
Sales load payable 22 6
Payable against allocated expenses 6.3 266 132
2,461 2,471

6.1 The Management Company has charged remuneration of an amount not exceeding one and one-half of one percent
(1.5%) per annum of the average daily Net Assets. The remuneration is paid to the Management Company on a monthly
basis in arrears.

6.2 During the year, Sindh Sales Tax on management fee has been charged at 13% (June 2017: 13%).

6.3 In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(l) / 2015 dated November
25, 2015), the Management Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar
services, accounting, operation and valuation services related to the Fund up to a maximum of 0.1% of the average annual
net assets of the Scheme or actual, whichever is less. Accordingly, with effect from November 27, 2015 the Management
Company has charged expenses at the rate of 0.1% per annum of the average annual net assets of the Fund being lower
than actual expenses chargeable to the Fund for the year to date.

Note (Unaudited) (Audited)
7 ACCRUED EXPENSES AND OTHER LIABILITIES September 30 30 June
2017 2017
(Rupees in '000)
Provision for Sindh Workers' Welfare Fund 7.1 3,231 2,836
Legal and professional charges 74 59
Withholding tax on capital gains 29 1,686
Auditors' remuneration 156 375
Brokerage 200 289
Provision for Federal Excise Duty and related taxes on management fee 7.2 9,210 9,210
Provision for Federal Excise Duty on sales load 7.2 239 239
Sindh sales tax payable on allocated expenses 316 262
Others 636 595
14,091 15,551

7.1

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance)
as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded
Rs 0.5 million in a tax year were brought within the scope of the WWF Ordinance, thus rendering them liable to pay
contribution to WWF at the rate of two percent of their accounting or taxable income, whichever was higher. In light of this,
the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable Sindh High Court (SHC)
challenging the applicability of WWF on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

7.2

and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded
from the definition of “industrial establishment” subject to WWF under the WWF Ordinance. Consequently, mutual funds
are not subject to this levy after the introduction of this amendment which is applicable from tax year 2016. Accordingly,
no further provision in respect of WWF was made with effect from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made
in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could,
therefore, not have been introduced through money bills. Accordingly, the aforesaid amendments have been struck down
by the SCP. The Federal Board of Revenue has filed a petition in the SCP against the said judgment, which is pending
hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual Funds Association
of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax
opinions on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted
were of the view that the judgment has removed the 'very basis on which the demands were raised against the CISs.
Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that all cases pending in the
SHC or lower appellate forums will now be disposed of in light of the earlier judgement of the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs 0.50
million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two percent of such
income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various
asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the
ambit of the SWWF Act as these were not industrial establishments but were pass through investment vehicles and did
not employ workers. The SRB held that mutual funds were included in the definition of financial institutions as per the
Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under
the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds
excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of Federal and Sindh WWF on Mutual Funds and considering
the legal opinion obtained on these matters, MUFAP has recommended the following to all its members on January 12,
2017:

- the entire provision against the Federal WWF held by the CISs till June 30, 2015, to be reversed on January 12,
2017; and

- the provision in respect of Sindh WWF should be made on a prudent basis with effect from the date of enactment
of the Sindh WWF Act, 2014 (i.e. starting from May 21, 2015)

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was made for the
period from May 21, 2015 to January 12, 2017. Thereafter, the provision for SWWF is being made on a daily basis going
forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan
Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that
the adjustments relating to the above should be prospective and supported by adequate disclosures in the financial
statements of the CISs / mutual funds. Accordingly, necessary adjustments in this respect were recorded in the books of
the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund
as at September 30, 2017 would have been higher by Re 0.1134 per unit.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) with effect from June 13, 2013. As the asset management services rendered by the Management
Company of the Fund are already subject to provincial sales tax on services levied by the Sindh Revenue Board, which
is being charged to the Fund, the Management Company is of the view that further levy of FED was not justified.

On September 4, 2013, a constitutional petition was filed in the Honourable Sindh High Court (SHC) jointly by various
asset management companies, together with their representative Collective Investment Schemes through their trustee,
challenging the levy of FED.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

During the period ended, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty
recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the
extent as challenged in any relevant petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue
has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan. Thereafter, during the pendency of the
present civil petition, the Supreme Court has suspended the operation of the impugned judgment of the SHC. The matter
is still pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services
which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution the provision for FED
made till June 30, 2016 amounting to Rs 9.449 million (2016: Rs 9.449 million) is being retained in the financial statements
of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the provision for FED not been recorded
in the financial statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have been higher
by Re 0.3317 per unit (June 30, 2017: Re 0.2950 per unit)

8 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at 30 September 2017 and June 30, 2017 except as disclosed below.

(Unaudited) (Audited)
September 30, June 30,
2017 2017
8.1 Commitments (Rupees in '000)--------
Margin Trading System (MTS) transactions entered into by the Fund
in respect of which the purchase transactions not settled as at period end 29,952 -
Future sale transactions of equity securities entered into
by the Company in respect of which the sale transactions
have not been settled as at September 30, 2017 22,163 -
Margin Trading System (MTS) transactions entered into by the Fund
in respect of which the sale transactions not settled as at period end 40,121 2,275

9 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at September 30, 2017 is 1.94% which includes 0.10% representing
government levies on the Fund such as sales taxes, annual fee payable to the SECP, etc. This ratio is within the maximum
limit of 2% prescribed under the NBFC Regulations for a collective investment scheme categorised as an income fund.

10 TAXATION

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the Income Tax Ordinance, 2001,
subject to the condition that not less than 90% of its accounting income for the year as reduced by capital gains whether
realised or unrealised is distributed amongst the unit holders, provided that for the purpose of determining distribution of
not less than 90% of its accounting income for the year, the income distributed through bonus units shall not be taken
into account. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the Fund is required to distribute 90% of the net accounting income other than capital gains to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. The management intends to distribute at least 90% of the income earned
during the year by the Fund to the unit holders. Accordingly, no provision has been made in this condensed interim financial
statement.

11 EARNING PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management the determination of cumulative
weighted average number of outstanding units for calculating earnings per unit is not practicable.

Pakistan Income Fund (05}




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

12 TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include the Management Company, its parent and the related subsidiaries of the
parent, associated companies / undertakings of the Management Company, its parents and the related subsidiaries, other
funds managed by the Management Company, post employment benefit funds of the Management Company, employment
funds of the parent, subsidiaries and its associated undertakings. It also includes the Central Depository Company of
Pakistan Limited being the Trustee of the Fund, the directors and officers of the Management Company and any person
or Company beneficially owning directly or indirectly 10% or more of the units in issue / net assets of the Fund.

Transactions with connected persons / related parties are in the normal course of business, at contracted rates and terms
determined in accordance with the market rates.

Remuneration of the Management Company and the Trustee is determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed.

12.1 Details of transactions with the connected persons / related parties during the period are as follows:

12 Unit Holder's Fund

As At As At
As AL July 01, | Issued For Bonus|Redeemed| September 30, As At July 01| Issued Bonus Redeemed | September 30,
2017 Cash 2017 For Cash
2017 2017
Associated Companies
Adamijee Life Assurance Company Limited -
Employees Gratuity Fund 21,338 - - - 21,338 1,162 - - - 1,161
Mandate Under Discretionary -
Portfolio Services 539 185,573 - 70,552 115,560 29 10,000 - 3,802 6,286
Key management personnel 99,181 902 - 99,181 902 5,401 49 - 5,384 49
As At As At
As AL July 01, | Issued For Bonus|Redeemed| September 30, As AtJuly 01| Issued Bonus Redeemed | September 30,
2017 Cash 2017 For Cash
2017 2017
Key management personnel 1,080 7,359 - - 8,439 58 399 - - 457
September 30, September 30,
2017 2016

(Rupees in '000)
MCB-Arif Habib Savings and Investments Limited
Remuneration of the Management Company
(including indirect taxes) 7,054 4,537
Allocated expenses (including indirect taxes) 470 303

Central Depository Company of Pakistan Limited
Remuneration of the trustee (including indirect taxes) 642 499
CDC settlement charges 175 2

MCB Bank Limited
Profit on bank deposits 9 71
Bank charges 5 1

Next Capital Limited
Brokerage expense* - 33

Arif Habib Limited
Brokerage expense* - 9
* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value

of securities transacted through them. The purchase or sale value has not been treated as transactions with connected persons
as the ultimate counter parties are not connected persons.
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12.2 Balance outstanding as at the period end

MCB-Arif Habib Savings and Investments Limited
Remuneration payable to the Management Company

Sales tax payable on remuneration of the Management Company
Sales load payable

Payable against allocated expenses

Central Depository Company of Pakistan Limited
Remuneration payable to the Trustee

Sales tax payable on trustee fee

Security deposits

MCB Bank Limited
Bank deposits
Profit receivable

September 30,

2017

1,923
250
22
266

180
23
200

4,062

(Rupees in '000)

June 30,
2017

2,064
269

132

185
24
200

28,632

The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value

of securities transacted through them. The purchase or sale value has not been treated as transactions with connected

persons as the ultimate counter parties are not connected persons.

** Current period figures have not been presented since the persons / entities are no longer related parties of the Fund.

13 DATE OF AUTHORIZATION FOR ISSUE

13.1 This condensed interim financial information was authorized for issue on 20th October 2017 by the Board of Directors of

the Management Company.
14  GENERAL

14.1 Figures have been rounded off to the nearest thousand rupees.

14.2 Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation.

No significant reclassifications have been made during the current period.

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Chief Financial Officer
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